
Ensure auto sales are not
based on contingent
financing

Give dealers 14 days to
finalize a lender; if they can't
find one within that time, the
auto dealer must hold the
loan at the initial agreed-
upon terms

Ensure that loan payments
to the dealer are clearly
outlined in notices and
processes

Require auto dealers to
comply with loan and
payment notice
requirements and timelines,
or they will lose all collection
rights, including
repossession rights

Supporting HB 2801 will:

HB 2801
Eliminates
Yo-Yo Auto
Financing
Uncertainty

HB 2801 provides a legislative
solution to eliminate yo-yo auto
financing by honoring the interest
rate and payment terms agreed to
by the consumer and the dealership.

For many, owning a car is essential to maintain
employment, access education, or obtain medical care for
themselves or a loved one. It can also be stressful and is
often the most expensive purchase a consumer will ever
make. Consumers should be able to feel confident that car
dealerships will fulfill their promises and stick to the
financing terms agreed to at the dealership, especially
when the buyer leaves the lot with the vehicle.

Yo-yo auto financing pulls too many consumers back to
the dealership, where they end up with monthly car
payments that are higher or last longer, resulting in a far
greater overall cost than consumers had anticipated.

Yo-yo financing is when the consumer signs paperwork that
outlines that the dealer will attempt to finance the car loan
at the interest rate and monthly payment terms stated in
the agreement. Often, dealerships are not forthcoming with
information, leading consumers to lack the clarity that the
auto financing is still contingent and they leave with the car.
When they get pulled back to the dealer, while they aren't
required to take on new financing terms, many do not want
to have to go through the car-buying ordeal again after
they've been using and enjoying their new car.

These types of predatory auto purchasing practices are
more commonplace among BIPOC and immigrant
communities and people with limited English proficiency.

Keeping Prom
ises

For more information, contact Chris Coughlin at ccoughlin@ocj.org or 503-312-8178

https://www.ftc.gov/system/files/documents/reports/serving-communities-color-staff-report-federal-trade-commissions-efforts-address-fraud-consumer/ftc-communities-color-report_oct_2021-508-v2.pdf

